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SWECO AB (publ) 
Year-end report 2005 
 

SWECO reports best-ever profit  
• Operating profit grew by 30 per cent to SEK 271.6 (208.6) million 

• Operating margin was 8.1 per cent (6.6) 

• Net sales were up 7 per cent to SEK 3,372 (3,141) million 

• Profit before tax totalled SEK 351.2 (222.3) million 

• Profit after tax reached SEK 274.1 (163.8) million, equal to SEK 15.88 
(9.42) per share 

• The Board proposes: 
 
-  a regular dividend of  5.50 SEK (4.00)  
-  share redemption corresponding to SEK 10 per share  

The proposed dividend and redemption amount come to a total of  
SEK 265 million. 

Comments from the CEO, Wigon Thuresson: 

“SWECO achieved its best year ever in 2005, an outstanding performance driven by 
continued success in the market, an effective business model and a lean and efficient 
organisation.” 
 
“We have strengthened our position in the Nordic home markets. Parallel to this, we 
have continued our expansion in the growth markets in Eastern Europe where we have 
won a number of high-profile contracts in the areas of water and environment, 
infrastructure and architecture.”  
 
“SWECO’s solid financial position gives us scope for active participation in ongoing 
restructuring of the industry. We now have eight companies in eight different countries.” 
 
”In view of our strong position and robust demand for the majority of SWECO’s 
services, the outlook for 2006 remains bright.” 
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PROFIT AND FINANCIAL POSITION 

Net sales and profit 

The SWECO Group’s net sales for 2005 are reported at SEK 3,372.2 (3,141.4) million, 
up 7 per cent over the year-earlier figure. Of the increase, two thirds are attributable to 
organic growth and one third to acquisition-driven growth. 
 
SWECO performed assignments outside Sweden for a total of SEK 1,369.4 (1,244.0) 
million. International assignments accounted for 41 per cent (40) per cent of net sales. 
 
 
Profit summary, SEK M  2005 2004 
SWECO FFNS (Architecture) 30.9 26.2 
SWECO BLOCO (Structural Engineering) 15.1 -1.9 
SWECO Theorells (Building Service Systems) 14.9 11.1 
SWECO VBB (Transportation & Civil 
Engineering) 41.9 33.2 

SWECO VIAK (Water & Environment) 40.7 43.2 
SWECO Projektledning (Project Management) 12.7 13.8 
SWECO Energuide (Energy) 24.6 14.8 
SWECO Position (GIS) 4.9 5.0 
SWECO Grøner (Norway) * 40.2 31.2 
SWECO PIC (Industrial Engineering) 54.1 47.3 
Group-wide, etc. -8.4 -15.3 
Operating profit 271.6 208.6 
Consolidated net financial items 79.6 13.7 
Profit before tax 351.2 222.3 
* Energy, Water & Environment, Structural Engineering, Transportation and Building Service Systems 
 
Operating profit reached SEK 271.6 (208.6) million, an increase of 30 per cent. 
SWECO VIAK’s profit for the previous year was bolstered by a capital gain of SEK 10.0 
million on the sale of the environmental laboratory SWECO Ecoanalys. Profit for the full 
year was negatively affected by employee bonuses of SEK 51.9 (36.8) million including 
social security contributions. 
 
The Group’s overall operating margin was 8.1 per cent (6.6). The billing ratio, including 
all administrative personnel, rose 2.1 percentage units to 74.2 per cent (72.1). 
 
Profit before tax was SEK 351.2 (222.3) million. The Group’s net financial items totalled 
SEK 79.6 (13.7) million. Market valuation of listed shares in AB Ångpanneföreningen 
and received dividends strengthened the period’s net financial items by  
SEK 79.8 (14.0) million.  
 
Profit after tax was SEK 274.1 (163.8) million, of which SEK 268.2 (158.1) million is 
attributable to equity holders in the Parent Company. The total tax expense was  
SEK 77.1 (58.5) million, of which current tax made up SEK 127.0 (38.7) million and 
decreased deferred tax of SEK 49.9 million (in 2004 an increase of SEK 19.8 million). 
The shift between current and deferred tax is mainly due to a reversal of untaxed 
reserves in the Parent Company. The tax share of pre-tax profit was 22 per cent (26). 
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The lower tax rate is mainly explained by the fact that gains arising on revaluation of 
the shares in AB Ångpanneföreningen are not taxable.  
 
Return on equity amounted to 35.3 per cent (26.7) and return on capital employed to 
38.2 per cent (27.7). 
 

Earnings per share 

Earnings per share were SEK 15.88 (9.42). After dilution, the corresponding figure was 
SEK 15.87 (9.32). 
 
Earnings per share, excluding the gain arising from the holding of shares in  
AB Ångpanneföreningen, amounted to SEK 11.16.  
 

Capital expenditure 

Net expenditure on equipment during the period totalled SEK 62.7 (46.9) million and 
referred primarily to computers and other IT investments. Depreciation of equipment 
amounted to SEK 50.0 (47.5) million.  
 
Acquisitions of associated companies and subsidiaries totalled SEK 19.4 (34.3) million.  
 

Cash flow and financial position 

The Group’s cash flow from operating activities was strong at SEK 275.6 (192.1) 
million.  
 
Liquid assets and short-term investments totalled SEK 336.3 (319.6) million. Interest-
bearing liabilities were reported at SEK 122.7 (214.2) million. The net interest-bearing 
receivable was SEK 213.6 (105.4) million. 
 
Shareholder dividends of SEK 67.6 (49.7) million were paid out during the year. 
 
The equity/assets ratio was 43.2 per cent (38.1) and the interest coverage ratio was 
43.2 (21.1). 
 

Personnel 

The number of employees at the end of the year was 3,686 (3,654). The average 
number of employees in the Group during 2005 was 3,626 (3,445). In 2005, 423 (411) 
employees were hired and 420 (383) left the company. A total of 101 (41) employees 
were added through acquisitions. Employee turnover was 11 per cent (11). 
 

Fourth quarter  

Net sales for the fourth quarter reached SEK 956.5 (875.3) million. Operating profit was 
SEK 92.6 (69.6) million, representing an operating margin of 9.7 per cent (8.0). The 
billing ratio improved to 75.3 per cent (73.1). 
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Due to changed accounting of PI-Rauma, which is 50%-owned by SWECO PIC (see 
section on accounting policies), net sales for the fourth quarter were negatively affected 
by amount of SEK 20.3 million and operating profit by SEK 4.3 million. 
 

Parent Company 

The Parent Company reported net sales of SEK 67.3 (58.6) million, all of which 
referred to intra-group services. Profit after net financial items was SEK 233.3 (119.6) 
million. Capital expenditure on equipment amounted to SEK 0.7 (1.9) million and liquid 
assets at the end of the period totalled SEK 131.9 (50.2) million. 
 

The SWECO share 

The bid price for the SWECO class B share at the end of the period was SEK 208 
(127), representing an increase of 64 per cent since year-end 2004. The OMX 
Stockholm General Index rose by 33 per cent over the same period. 
 
The SWECO share is quoted on O list of the Stockholm Stock Exchange. 
  
The total number of shares in 2005 was unchanged at 17,082,870, consisting of 
15,205,055 class B shares and 1,877,815 class A shares. After deduction of 
repurchased shares, the total number of number of shares at the end of the period was 
16,890,270, consisting of 15,012,455 class B and 1,877,815 class A shares. Full 
exercise of the warrant series 2005/2008 would increase the number of class B shares 
by 289,000, corresponding to a dilution effect of 1.7 per cent per cent of the share 
capital and 0.9 per cent of the votes. 
 

Holding of own shares 

SWECO holds 192,600 of its own repurchased class B shares. The shares were 
bought back during 2004 at an average price of approximately SEK 91.40 each, for a 
total of SEK 17.6 million. The market value at 31 December 2005 was SEK 40.1 
million. The repurchased shares correspond to 1.1 per cent of the total number of 
shares and 0.6 per cent of the votes.  
 

Incentive scheme for senior executives 

The 2005 Annual General Meeting resolved to approve the issue of 350,000 warrants 
to current and future senior executives in the Group (warrant series 2005/2008). At the 
end of the subscription period, 50 senior executives had subscribed for a total of 
289,000 warrants. In addition, 61,000 warrants have been set aside to be offered to 
future senior executives. Exercise of warrants for subscription to new shares may be 
carried out during the period from 1 May 2008 to 31 October 2008 at a subscription 
price of SEK 155.50 per share. 
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THE MARKET 

The general economy has continued to improve, despite some lingering sources of 
uncertainty. High energy prices and anticipated interest rate hikes are two factors that 
could influence future development.  
 
The majority of SWECO’s areas of operation are experiencing strong demand, 
although Nordic investments in the pulp and paper industry are declining as production 
is migrated to other parts of the world. 
 
Sustained vigorous growth in the new EU member states and Russia is generating a 
need for qualified consulting engineering services in an increasing number of areas. 
Outside Europe, there is a strong demand for SWECO’s services in environment, 
energy, industry and architecture  
 
The assessment is that the market as a whole will remain strong in 2006. 
 

Sweden 

Sustained positive development in the building sector is generating substantial 
planning and design volumes for SWECO, particularly in new housing construction and 
major infrastructure projects. Demand for environmental services is keen and private 
sector companies are showing a rising interest in qualified environmental consulting 
services. The energy sector is stepping up its investments in both production and 
distribution, for example in connection with large-scale modernisation of Sweden’s 
power transmission networks. In addition, a need for extensive renovation among 
Swedish hydropower producers is leading to increased assignment volumes for 
SWECO. Activity in the infrastructure sector remains strong in both road and rail 
planning. In the industrial sector, high steel prices are creating an incentive for 
investment in new plants and process technology for the mining and steelworking 
industries.  
 

Norway 

The Norwegian economy is showing tangible improvement with rising investment in 
both the public and private sectors. Construction of new housing is expected to level 
out, but may be compensated by increased office and industrial building. In the 
infrastructure sector, planning and design volumes are large and development in the 
water and environment sector is expected to remain strong. Growth is also awaited in 
the energy segment, particularly in development of wind power and smaller 
hydroelectric plants.  
 

Finland 

Finland is seeing a growing demand for consulting engineering services. For SWECO 
PIC, this is visible in a strong market primarily for product development and design in 
the electronics industry and parts of the manufacturing industry. An inflow of 
investment to the energy and chemical industries is also having a positive impact on 
assignment volumes. The past year also saw improved demand in the shipbuilding 
industry, which is a key market for SWECO PIC. However, a growing share of process 
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industry investments are being moved overseas, above all in the pulp and paper and 
engineering industries. In the infrastructure sector, major new investments are planned 
in areas such as the road network. Building activity has increased further with regard to 
construction of both housing and public facilities such as hospitals. 
 

Outside the Nordic region 

The global trend of urbanisation and industrialisation is stimulating robust demand for 
SWECO’s services both in Europe and other parts of the world. Developments in 
Russia and the new EU member states are of particular interest to SWECO as 
industrial production is increasingly migrated to former east bloc countries with an 
urgent need for environmental, infrastructural and industrial improvements.  
 
Greater investment propensity is being noted in the industrial sectors of Eastern 
Europe, Asia and South America, while China is showing an escalating interest in 
SWECO’s architectural and urban planning services. Demand for qualified consulting 
services in the energy sector is expected to increase at the global level. 
 

OPERATIONS 

SWECO is the Nordic region’s leading consulting company with combined expertise in 
consulting engineering, environmental technology and architecture. Engineers, 
architects and environmental experts in the SWECO companies are working together 
to build a safer, more ecologically sustainable and growing society. The home market 
is the Nordic region. SWECO has subsidiaries in eight countries and projects currently 
under way in more than 45 countries worldwide. 
 

Contracts awarded in 2005 

In connection with the widening of Road 45 between Gothenburg and Trollhättan, 
Sweden, SWECO VBB has been awarded a contract worth over SEK 18 million to 
prepare a work plan for one sub-section of the road. 
 
SWECO Projektledning has signed a five-year contract with MKB Fastighets AB in 
Malmö, Sweden, for the delivery of technical consulting services. The order has an 
estimated value of around SEK 50 million over the term of the contract. 
 
SWECO VIAK has won a contract to improve the water and wastewater systems of 
twelve mid-sized cities in Honduras. The contract is worth around SEK 14 million and 
includes planning and design of new facilities and upgrading of existing ones. 
 
SWECO has been commissioned to modernise a number of hydropower stations in 
northern Finland on behalf of the Finnish hydropower company PVO Vesivoima. The 
assignment is expected to run for the next sex years and will be carried out by SWECO 
PIC in collaboration with hydropower experts from SWECO VBB. 
 
SWECO has been awarded two major assignments to develop the oil and gas sector in 
the Ukraine. The projects will be executed by two international consortia under the 
supervision of SWECO PIC. The assignments require a high level of technical, 
financial, economic and legal expertise in the oil and gas sector. The projects are being 
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financed by the European Commission and have a total value of around SEK 47 
million. 
 
SWECO Grøner has been instrumental in developing several of Norway’s largest wind 
power installations and in the spring of 2005 was chosen to carry out environmental 
impact assessments (EIA) for another three new wind power farms. 
 
In Russia, SWECO FFNS Arkitekter was chosen to present a design proposal for the 
large-scale Baltic Pearl development project outside St. Petersburg containing 
residential, retail and public facilities. This new district with housing for around 35,000 
will be a modern addition to St. Petersburg. The project is being funded by Chinese 
investors. 

Contracts awarded in the fourth quarter  

In the fourth quarter of 2005 SWECO was awarded several large and prestigious 
assignments both in Sweden and abroad. 
 
SWECO has been commissioned to carry out preconstruction planning of an 
approximately 130 km natural gas pipeline between Nyköping and Västerås. SWECO 
Projektledning is responsible for the project together with SWECO VIAK, SWECO VBB 
and SWECO Position.  
 
SWECO VBB won an assignment to study the feasibility of building Ostlänken, a new 
high-speed dual-track railway between Järna and Linköping, Sweden. The contract is 
worth around SEK 7 million. Ostlänken is a link in the future Götaland railway line 
between Stockholm and Gothenburg. 
 
SWECO BLOCO has been selected for construction planning of LKAB’s major 
investment in a pelletising plant in Kiruna, Sweden. The assignment will be carried out 
on behalf of NCC and the contract is worth around SEK 60 million. SWECO has 
participated in a variety of planning and design assignments for LKAB since 1975, most 
recently in preconstruction planning of a new pelletising plant in Malmberget. 
 
When the Lithuanian port city of Klaipeda decided to upgrade and expand its water and 
wastewater systems, SWECO VIAK’s Lithuanian subsidiary SWECO BKG was chosen 
for technical assistance and supervision of the project. The contract is worth 
approximately SEK 7 million. SWECO BKG will establish a new office in Klaipeida in 
connection with the project start. 
 
In Romania, SWECO Energuide was chosen to modernise one of the country’s most 
important hydropower plants. The contract, worth around SEK 8 million, includes a 
technical and financial study and preparation of tender documents for upgrading of the 
plant. The client is Romania’s state-owned hydropower company Hidroelectrica S.A. 
 
Towards the end of the year, SWECO was awarded another major international 
hydropower contract. Together with experts from SWECO Grøner, SWECO VBB will 
carry out a feasibility study and design review for a new hydropower plant in central 
Vietnam. The contract is worth approximately SEK12 million. 
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Ongoing brand building 

In 2005 SWECO launched a major Nordic profiling campaign as part of the Group’s 
long-term brand building strategy. The objective of the campaign was to create wider 
recognition of the SWECO brand. In the autumn, profiling campaigns were also 
conducted in Estonia and Lithuania in connection with the change of name of 
SWECO’s companies in these countries to SWECO Eesti and SWECO BKG. 
 

Acquisitions  

In the past year SWECO acquired eight companies in order to strengthen its market 
positions in Sweden, Norway, Finland and Russia. Together these acquisitions have 
given the Group additional sales of approximately SEK 100 million annually. 
 
In early 2005 SWECO Projektledning acquired FM Konsulterna, a consulting firm 
focusing on services for the Facilities Management market. The company has six 
employees and is active throughout Sweden. The acquisition will further sharpen 
SWECO Projektledning’s position as an advisor to the FM segment. 
 
SWECO PIC made two acquisitions during the year. In the spring it acquired FT-
Engineering, a specialised provider of consulting engineering services for the process 
industry with 37 employees and an annual turnover of around SEK 18 million. The 
acquisition will strengthen SWECO PIC’s geographical presence in central and eastern 
Finland. At the end of the year, the Telecom business unit with 20 software developers 
was acquired from Finland-based Capricode. The unit offers consulting services in 
product development and testing of mobile devices. The aim of the acquisition is to 
advance SWECO PIC’s position in R&D services for telecom manufacturers.  
 
In June SWECO FFNS acquired the Finnish architectural firm of Paatela-Paatela & Co 
with 15 employees. The company is specialised in architectural assignments for the 
healthcare sector, primarily in Finland but also in the international market. The addition 
of Paatela-Paatela will reinforce SWECO FFNS’s capacity to carry out major 
international healthcare projects. In a first step SWECO FFNS has acquired 30 per 
cent of the shares in the company and plans to buy the remaining 70 per cent in 2006. 
 
SWECO VIAK has purchased 50 per cent of the Russian environmental consultancy 
Lenvodokanalproekt, giving SWECO a valuable local presence in the fast-growing 
Russian market. Lenvodokanalproekt is based in St. Petersburg and currently has 60 
employees. The company operates nationwide and is the leading provider of consulting 
services for water and environmental engineering in northwestern Russia. SWECO’s 
holding in Lenvodokanalproekt is consolidated in the Group with effect from October 
2005. SWECO VIAK has an option to acquire the remaining shares in the company. 
 
During the autumn SWECO Grøner acquired two Norwegian engineering consultancies 
in the building service systems area: Lassen & Bjervig with 11 employees and P.Å 
Elektro Forum with 7 employees. The motive for the acquisitions is to strengthen 
SWECO Grøner’s expertise in electrical and telecommunications engineering.  
 
At the end of the year SWECO Grøner acquired the energy and environmental 
consulting firm E-CO Tech, with 36 employees. The company is a provider of qualified 
energy and environmental services catering primarily to companies in the energy 
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sector. This move has positioned SWECO Grøner as the Norwegian market-leader in 
consulting services for power transmission.  
 

Start-ups 

In 2005 SWECO VIAK established a new subsidiary in Bulgaria, SWECO Bulgaria with 
five employees, in order to strengthen its local presence in the country. SWECO is 
currently taking part in several major projects in Bulgaria, including one aimed at 
improving water and wastewater treatment in the capital city of Sofia. 
 

Divestitures 

In 2005 SWECO sold Cactus Automation AB with 12 employees, a supplier of SCADA 
systems and system solutions for water and sewage installations. The motive for the 
sale was to further streamline the SWECO Group’s consulting operations. 
 

Subsequent events 

On 25 January 2006 SWECO sold its entire holding in AB Ångpanneföreningen. After 
transaction costs, the sale generated proceeds of SEK 179.1 million. The historical 
acquisition cost of the shares was SEK 135.5 million.  
 
The shares in AB Ångpanneföreningen have been continuously stated at market value 
in SWECO’s financial statements. In the first quarter of 2006 this will have a positive 
impact of SEK 2.1 million on net financial items. 
 
At the beginning of January, SWECO Grøner acquired the Norwegian consulting 
engineering company RIBA Kristiansand with 18 employees. The company provides 
consulting services primarily in construction planning and project management. One 
motive for the acquisition is to be able to offer a wider range of services to clients in the 
Kristiansand region. 
 
 

ACCOUNTING POLICIES 

IAS and IFRS 

This report has been prepared in compliance with IAS 34, Interim Financial Reporting. 
According to the IAS directive, all listed companies are required to apply International 
Financial Reporting Standards (IFRS) to their consolidated financial statements for 
accounting periods beginning on or after 1 January 2005. Consequently, this report is 
presented in accordance with the IFRSs endorsed by the European Commission and 
interpretations issued by the IFRIC. The anticipated effects on the comparative 
information for 2004 and a description of accounting changes are presented separately 
in this report. 
 
IAS 32 and IAS 39, both of which deal with reporting of financial instruments, are 
applied with effect from 1 January 2005. No restatement of comparative information for 
2004 is required under IAS 32 and IAS 39.  
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The quarterly report for 1 January to 31 March 2005 contains a description of the 
effects of IFRS transition at 1 January 2004, the effects on key ratios for 2004 and a 
description of the effects arising from the adoption of IAS 32 and IAS 39 at 1 January 
2005. The most significant differences and application of the transitional rules are 
described in the annual report for 2004.  
 

Consolidated accounts 

PI-Rauma Oy, which is 50%-owned by SWECO PIC, is regarded as a joint venture and 
is reported in accordance with the proportional method from the date of consolidation 
on 1 July 2005. Previously, the company was consolidated as a subsidiary with a  
50 per cent minority interest. According to the proportional method, only 50 per cent of 
the company’s income statement and balance sheet are included in the consolidated 
accounts. In 2005, this change reduced net sales by SEK 35.0 million and operating 
profit by SEK 6.8 million. In the opening IFRS balance sheet, this reduced total assets 
by SEK 25.5 million, liquid assets by SEK 9.1 million and minority interest in equity by 
SEK 7.7 million.  
 
 
BOARD PROPOSALS 

Dividend 

The Board of Directors and Managing Director propose a dividend of SEK 5.50 (4.00). 
The maximum amount to be paid out in dividends is SEK 94.0 (67.6) million.  
No dividends will be paid on repurchased shares. 
 

Redemption of shares 

 
Furthermore, the Board proposes a redemption of shares. The strong earnings and 
cash flows of recent years have given the Group a solid financial position which has 
been further enhanced by the sale of the holding in AB Ångpanneföreningen.  
 
Through the share redemption, a maximum of SEK 170.8 million will be paid to the 
shareholders in SWECO AB. The redemption amount payable to the shareholders 
essentially corresponds to the proceeds from the sale of the shares in  
AB Ångpanneföreningen. The terms and conditions for redemption will be made  
public at the latest in connection with the Notice of Annual General Meeting. 
 
The proposed dividend and redemption of shares amount to a total of no more than 
SEK 265 (67.6) million. Based on the balance sheet at 31 December 2005, the 
equity/assets ratio will be 35 per cent following payment of the proposed dividends and 
redemption amount. 
 

Share buy-back and transfer of own shares 

The Board of SWECO AB today decided to propose that the Annual General Meeting 
on 24 April 2006 authorise a buy-back of shares in the company during the period 
before the next Annual General Meeting. No more than 5 per cent of the number of 
shares may be repurchased. The aim of the buy-back is to optimise the company’s 
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capital structure and create opportunities to use SWECO shares as consideration in 
connection with future acquisitions. SWECO AB current holds 192,600 of its own class 
B shares. 
 
Furthermore, the Board will propose that the Annual General Meeting grant 
authorisation for the transfer of own shares during the period before the next Annual 
General Meeting. Such transfers, with a waiver of the shareholders’ preferential rights, 
may take place in connection with acquisitions in an amount corresponding to an 
appraised market value. The goal is to provide scope to finance future acquisitions in a 
cost-effective manner. 
 
 
ANNUAL GENERAL MEETING 

Time and place 

The Annual General Meeting of SWECO AB will be held at 4:00 p.m. on Monday, April 
24, at Bonnier Conference Center, Torsgatan 21, in Stockholm. SWECO’s annual 
report for 2005 will be distributed to the shareholders in late March or early April. 
 
 

OUTLOOK FOR 2006 

The market for qualified consulting services benefited from keen demand in 2005 and 
the majority of analysts predict continued positive development in 2006 despite some 
sources of uncertainty.  
 
SWECO will take additional measures to strengthen its positions in the Nordic home 
markets and continue its expansion in the fast-growing markets of Eastern Europe. In 
view of this and robust demand for SWECO’s services, the outlook for 2006 is bright. 
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Stockholm, 7 February 2006 
SWECO AB (publ) 

 
 

Wigon Thuresson 
Managing Director & CEO 

 
 
 
 
 

The interim report for the period January-March 2006  
will be published on 24 April 2006. 

 
For additional information contact: 

 
Wigon Thuresson, Managing Director & CEO of SWECO AB  

Telephone +46 8 695 66 02 
wigon.thuresson@sweco.se 

 
Bo Jansson, Chief Financial Officer of SWECO AB 

Telephone +46 8 695 66 06 
bo.jansson@sweco.se 

 
 
 

SWECO AB (publ) Corp. reg. no. 556542-9841 
Gjörwellsgatan 22, Box 34044, SE-100 26 Stockholm, Sweden 

Telephone: +46 8 695 60 00, Fax: +46 8 695 66 10 
E-mail: info@sweco.se, www.sweco.se 
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Income statement, SEK M Oct-Dec Oct-Dec Full year Full year
 2005 2004  2005 2004

Net sales 956.5 875.3 3 372.2 3,141.4

Other external expenses -235.5 -252.4 -869.2 -898.8

Personnel costs -615.4 -542.1 -2 180.1 -1,984.9

Amortisation/depreciation -13.0 -11.2 -51.3 -49.1

Operating profit 92.6 69.6 271.6 208.6
Net financial items 27.1 -5.1 79.6 13.7

Profit before tax 119.7 64.5 351.2 222.3
Tax -21.5 -16.1 -77.1 -58.5

Profit after tax 98.2 48.4 274.1 163.8

Attributable to:  
Equity holders in the Parent 
Company 96.2 47.3 268.2 158.1

Minority interest 2.0 1.1 5.9 5.7

  
Earnings per share for profit 
attributable to equity holders in 
the Parent Company, SEK  

- Before dilution 5.70 2.80 15.88 9.42

- After dilution 5.68 2.80 15.87 9.32

  
Dividend per share, SEK 
(for 2005 proposed) - - 5.50 4.00

Proposed share redemption - - 10.00 -

Average number of shares 16,890,270 16,890,270 16,890,270  16,775,453
Average number of shares after 
dilution 16,944,929 16,890,270 16,905,716 16,968,953
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
1) The period prior to 2004 refers to operating profit according to the then applicable accounting standards excluding 
     goodwill amortisation. 

 

Operating profit1 by quarter and on a rolling 12-month basis
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Cash flow statement, SEK M Oct-Dec Oct-Dec Full year Full year
 2005 2004  2005 2004
Cash flow from operating activities 
before changes in working capital and 
paid tax 101.4 77.8 327.6 243.8

Paid tax 4.8 31.8 -52.6 -11.2

Changes in working capital 27.1 87.0 0.6 -40.5

Cash flow from operating activities 133.3 196.6 275.6 192.1
Cash flow from investing activities 92.8 -112.5 -53.0 -125.2
Cash flow from financing activities -96.3 -19.7 -181.5 -71.1

Change in liquid assets 129.8 64.4 41.1 -4.2
 
 
 
 

Balance sheet, SEK M 31 Dec. 2005  31 Dec. 2004

Intangible assets 338.6  292.4

Tangible assets 114.8  100.1

Financial assets 219.4  155.1

Other current assets 1,127.1  1.009.1

Liquid assets  240.6  192.7

Total assets 2,040.5  1,749.4
Share capital and reserves attributable to equity holders 
in the Parent Company 867.6  652.2

Minority interest 13.1  14.2

Total equity 880.7  666.4
Long-term liabilities 113.8  187.1

Current liabilities 1,046.0  895.9

Total equity and liabilities 2,040.5  1,749.4

Pledged assets 67.2  120.7

Contingent liabilities 44.5  41.6
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Changes in equity, SEK M Full year

2005
 Full year

2004

Equity, opening balance 666.4  552.7
Effect of accounting change 1.2  -

Equity, opening balance after accounting change  667.6  552.7
Dividends rendered -67.6  -49.7

Repurchase of own shares -  -17.6

Dividends to minority -5.1  -9.3

Purchase of minority interest -0.2  -0.6

Minority interest in acquired companies 5.3  -

Decrease in minority interest due to accounting change 1) -7.7  -

New share issue -  30.9

Issue of warrants 2.9  -

Translation difference in foreign currency 13.2  -3.8

Revaluation of financial instruments -1.2  -

Net profit for the period 274.1  163.8

Equity, closing balance 881.3  666.4

1) See section on accounting policies.  

Dividend of SEK 5.50 per share for 2005 (proposed)  
and SEK 4 for 2004 -94.0  -67.6

Proposed share redemption -170.8  -
 
 
 
Key ratios Full year

2005
 Full year

2004

Operating margin, % 8.1  6.6

Profit margin, % 10.4  7.1

Return on equity, % 35.3  26.7

Return on capital employed, % 38.2  27.7

Equity/assets ratio, % 43.2  38.1
Equity per share for profit attributable to equity holders  
in the Parent Company, SEK  

- Before dilution 51.37  38.61

- After dilution 51.14  38.61

Interest-bearing liabilities, SEK M 122.7  214.2

Average number of employees 3,626  3,445

Number of shares on closing date 16,890,270  16,890,270

Number of shares on closing date after dilution 16,964,762  16,890,270

Number of shares on closing date after full dilution 17,179,270  16,890,270
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Company Net sales 

SEK M 
Operating profit 

SEK M 
Operating margin 

% 
No. of employees 

 2005 2004 2005 2004 2005 2004 2005 2004 
SWECO FFNS 340.4 336.5 30.9 26.2 9.1 7.8 310 302 
SWECO BLOCO 149.4 125.1 15.1 -1.9 10.1 -1.5 144 148 
SWECO Theorells 282.9 288.3 14.9 11.1 5.3 3.9 330 343 
SWECO VBB 543.8 535.9 41.9 33.2 7.7 6.2 432 433 
SWECO VIAK 506.1 515.3 40.7 43.2 8.0 8.4 474 426 
SWECO 
Projektledning 163.5 149.7 12.7 13.8 7.8 9.2 117 114 
SWECO Energuide 208.9 165.2 24.6 14.8 11.8 8.9 138 115 
SWECO Position 48.2 44.2 4.9 5.0 10.1 11.4 50 45 
SWECO Grøner 494.4 446.8 40.2 31.2 8.1 7.0 421 412 
SWECO PIC 819.8 712.9 54.1 47.3 6.6 6.6 1,103 998 
Group-wide, 
eliminations, etc. -185.2 -178.5 -8.4 -15.3 - - 107 109 
Total Group 3,372.2 3,141.4 271.6 208.6 8.1 6.6 3,626 3,445 
 
 
 
Acquisition and sale of subsidiaries 
In 2005 SWECO acquired FT-Engineering, FM Konsulterna, Paatela-Paatela & Co, Lenvodokanalproekt, Lassen & 
Bjervig, Elektroforum and established SWECO Bulgaria. Although SWECO purchased only 30% of the shares in 
Paatela-Paatela & Co, the acquisition agreement gives SWECO a controlling influence and the company is therefore 
consolidated. In addition, a minor portion of the minority interest in PIC Eesti was acquired. The subsidiaries Tre D - 
Digital Design Development and Cactus Automation were divested. Based on preliminary acquisition analyses, these 
acquisitions and divestitures had the following effects on the Group’s balance sheet and liquid assets. During the year, 
the acquired companies generated sales of SEK 36.0 million and contributed an amount of SEK 3.0 million to operating 
profit. If the companies had been owned for the full year, sales would have increased by SEK 31 million and operating 
profit by SEK 3 million. Prior to divestment, sales in Cactus Automation amounted to SEK 7.4 million (annual sales of 
SEK 25.0 million) and operating profit to SEK -0.8 million (SEK 1.6 million for the full year). 
 
 
SEK M Acquired Sold Total

Assets in acquired/sold companies 19.8 12.4 7.4

Liabilities in acquired/ sold companies -11.8 -9.9 -1.9

Reduction in minority interest -5.1 - -5.1

Goodwill recognised upon acquisition 27.9 - 27.9

Capital gain recognised upon sale - 2.0 2.0

Total purchase price 30.8 4.5 

Withheld purchase price 2.0 - 2.0

Liquid assets in acquired/sold companies 9.4 -1.4 

Effect on the Group’s liquid assets -19.4 3.1 -16.3
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Effects of transition to IFRS on the comparative financial statements for 2004 
 
Income statement, SEK M  Full year 2004  Oct-Dec 2004 

 
Note 

Swedish 
GAAP

Effect of 
transition 

to IFRS IFRS
Swedish 

GAAP 

Effect of 
transition 

to IFRS IFRS
Net sales  3,141.4 - 3,141.4 875.3 - 875.3
Other external expenses  -898.8 - -898.8 -252.4 - -252.4
Personnel costs  -1,984.9 - -1,984.9 -542.1 - -542.1
Amortisation/depreciation 1 -66.5 17.4 -49.1 -14.3 3.1 -11.2
Share in profit of associates 2 -0.2 0.2 - - - -
Operating profit  191.0 17.6 208.6 66.5 3.1 69.6
Net financial items 2 13.9 -0.2 13.7 -5.1 - -5.1
Profit after net financial items  204.9 17.4 222.3 61.4 3.1 64.5
Minority interest 3 -5.7 5.7 - -1.1 1.1 -
Profit before tax  199.2 23.1 222.3 60.3 4.2 64.5
Tax 4 -57.5 -1.0 -58.5 -15.8 -0.3 -16.1
Profit after tax  141.7 22.1 163.8 44.5 3.9 48.4

 
 
 

Balance sheet, SEK M  31 December 2004 

 Note Swedish GAAP

Effect of 
transition  

to IFRS IFRS
Intangible assets 1 274.4 18.0 292.4
Tangible assets  100.1 - 100.1
Financial assets  155.1 - 155.1
Other current assets  1,009.1 - 1,009.1
Liquid assets  192.7 - 192.7
Total assets  1,731.4 18.0 1,749.4
Share capital and reserves attributable to equity 
holders in the Parent Company  635.1 17.1 652.2
Minority interest 3 14.2 - 14.2
Total equity 6 - - 666.4
Provisions 5 166.1 -166.1 -
Long-term liabilities 4, 5 20.1 167.0 187.1
Current liabilities 5 895.9 - 895.9
Total equity and liabilities  1,731.4 18.0 1,749.4

 
 
 
Note 1 Goodwill 
IFRS prohibits the amortisation of goodwill. Instead, goodwill must be tested for impairment at least annually, or more 
frequently if changes or circumstances indicate a possible decrease in value. Intangible assets have been adjusted to 
fair value at 1 January 2004. The effect on profit refers to the add-back of amortisation. 
 
Note 2 Share in profit of associates 
According to IFRS, share in profit of associates must be recognised in net financial items. 

 
Note 3 Minority interest 
IFRS states that minority interest must be recognised in profit/loss for the period, divided between the share attributable 
to equity holders in the Parent Company and the share attributable to the minority. Earnings per share must now be 
calculated with respect to minority interest in profit/loss for the period. In the balance sheet, minority interest is 
recognised as a separate component of consolidated equity. According to IFRS, equity per share must be calculated 
with respect to minority interest. 
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Note 4 Tax 
A minor portion of goodwill refers to tax-deductible goodwill arising from the purchase of net assets in a business, which, 
when added back, gives rise to a deferred tax liability and a tax expense.  
 
Note 5 Provisions 
According to IFRS, provisions are not reported under a separate heading. At 31 December 2004, all provisions are 
reclassified as long-term liabilities.  
  
Note 6 Changes in equity 

 31 Dec. 2004
Equity according to Swedish GAAP 635.1
Goodwill not amortised after IFRS transition date 18.1
Minority interest 14.2
Tax effects of the above -1.0
Total adjustment in equity 31.3
Equity according to IFRS 666.4
 
 
Effect on the cash flow statement 
IFRS classifies certain short-term investments as current financial assets, which means that changes in short-term 
investments are recognised in cash flow from investing activities. These amounts in 2005 to SEK 18.9 million (-68.7) 
and for the fourth quarter to SEK 125.9 million (-102.4). 


