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SWECO AB (publ) 
Interim report January-March 2005 
 

Continued strong results  

• Net sales reached MSEK 820 (786) 

• Operating profit amounted to MSEK 52.2 (68.7) 

• Profit before tax totalled MSEK 60.3 (84.6) 

• Operating margin was 6.4 per cent (8.7) 

• Profit after tax was MSEK 42.3 (60.7), corresponding to  
SEK 2.41 per share (3.57) 

  
 
 
 

Comments from Bo Jansson, Acting Managing Director: 

 
– Our first quarter performance was strong, particularly in view of the fact that sales 
and profit were affected by a lower number billable hours than in the same period of 
2004. 
 
– SWECO’s strong financial position gives us the resources to actively participate in 
ongoing restructuring of the industry. 
 
– Continued efforts have been made to strengthen our market positions and enhance 
internal efficiency. At the same time, the market has shown positive development. 
Based on these factors, our outlook for the rest of the year remains bright. 
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PROFIT AND FINANCIAL POSITION 

Consolidated sales and profit 

The SWECO Group reported net sales of MSEK 820.1 (786.0).  
  
SWECO carried out assignments outside Sweden for a total of MSEK (295.3). 
International assignments accounted for 39.0 per cent (37.6) of net sales. 
 
 
Profit summary, MSEK 2005, 3 mths 2004, 3 mths 
SWECO FFNS (Architecture) 5.1 7.3 
SWECO BLOCO (Structural Engineering) 2.5 0.7 
SWECO Theorells (Building Service Systems) 5.6 3.8 
SWECO VBB (Transportation & Civil Engineering) 7.6 7.1 
SWECO VIAK (Water & Environment) 8.3 20.0 
SWECO Projektledning (Project Management) 3.0 3.7 
SWECO Energuide (Energy) 5.5 4.1 
SWECO Position (Geographical Information Systems) 1.3 1.2 
SWECO Grøner (Norway) * 3.2 9.5 
SWECO PIC (Industrial Engineering) 13.0 11.7 
Group-wide, etc. -2.9 -0.4 
Operating profit 52.2 68.7 
Consolidated net financial items 8.1 16.0 
Profit before tax 60.3 84.7 
* Energy, Water & Environment, Structural and Industrial Engineering, Transportation, Civil Engineering and  
Building Service Systems. 
  
Operating profit for the first three months of the year amounted to MSEK 52.2 (68.7). In 
a consulting company, the number of billable hours is a critical factor. For the full year 
2005, the number of billable hours is roughly on par with 2004. In the first quarter of 
2005 the number of billable hours was lower than in the same period of last year, due 
to the early Easter holiday, which explains why operating profit was lower this year than 
in 2004. The effect on net sales and profit, based on the current billing ratio and hourly 
rate, was approximately MSEK 30. This calendar effect was particularly pronounced in 
SWECO Grøner, since the Easter holidays contain more non-working days in Norway. 
SWECO VIAK’s profit for the previous year was positively affected by a capital gain of 
MSEK 10.0 on the sale of the environmental laboratory SWECO Ecoanalys.  
 
The Group’s overall operating margin amounted to 6.4 per cent (8.7). The billing ratio, 
including all administrative personnel, rose by 3.7 percentage points to 73.7 per cent 
(70.0). 
 
Profit before tax was MSEK 60.3 (84.6). The Group’s net financial items totalled MSEK 
8.1 (15.9). Revaluation of listed shares to market value strengthened the period’s net 
financial items by MSEK 8.3 (13.5). 
 
Profit after tax amounted to MSEK 42.3 (60.7), of which MSEK 40.7 (59.4) was 
attributable to equity holders in the Parent Company. Profit was charged with a tax rate 
of 30 per cent which is expected to apply for the full financial year. 
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Return on equity was 21.8 per cent and return on capital employed was 23.2 per cent. 
 

Earnings per share 

Earnings per share amounted to SEK 2.41 (3.57). After dilution, the corresponding 
figure was SEK 2.41 (3.49). 
  

Investments  

The Group’s net investments in equipment during the year totalled MSEK 15.7 (12.5) 
and referred primarily to computers and other IT investments. Depreciation of 
equipment amounted to MSEK 11.1 (12.0).  
 

Cash flow and financial position 

The Group’s cash flow from operating activities was MSEK 33.6 (-18.3). Liquid assets 
and short-term investments amounted to MSEK 312.7 (174.5). Interest-bearing 
liabilities were reported at MSEK 219.2 (269.4). The net interest-bearing receivable 
was thus MSEK 93.5, compared with a net liability of MSEK 94.9 for the year-earlier 
period. Including reallocated pension premiums, the net receivable was MSEK 115.0, 
compared with a net liability of MSEK 61.0 in 2004.  
 
The Group has a strong financial position that provides scope for active participation in 
ongoing restructuring of the industry. The equity/assets ratio amounted to 39.4 per cent 
(35.0) and the debt/equity ratio to 0.3 (0.5). The interest coverage ratio was 26.6 (28.5). 
 

Personnel 

The number of employees at the end of the period was 3,697 (3,592). The average 
number of employees in the Group during the first quarter amounted to 3,664 (3,414).  
 

Parent Company 

The Parent Company reported net sales of MSEK 14.4 (14.8), all of which referred to 
intra-group services. Profit after net financial items was MSEK 5.1 (15.5). Investments 
in equipment totalled MSEK 0.2 (0.5). Liquid assets at the end of the period amounted 
to MSEK 31.7 (64.4). 
  

The SWECO share 

The bid price of the SWECO class B share at the end of the period was SEK 143, 
representing an increase of 13 per cent since year-end. The Stockholm Stock 
Exchange’s All Share Index improved by 5 per cent over the same period. 
 
The SWECO share is quoted on the Attract 40 segment of the Stockholm Stock 
Exchange’s O list. 
 
The total number of shares is 17,082,870, consisting of 15,205,055 class B shares and 
1,877,815 class A shares. After deduction of repurchased shares, the total number of 
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shares at the end of the period was 16,890,270, consisting of 15,012,455 class B 
shares and 1,877,815 class A shares.  
 

Holding of own shares 

SWECO holds 192,600 of its own repurchased class B shares. The shares were 
bought back during 2004 at an average price of around SEK 91.40 each, for a total of 
MSEK 17.6 MSEK. The repurchased shares correspond to 1.1 per cent of the total 
number of shares and 0.6 per cent of the votes. The market value at 31 March was 
MSEK 27.5. 
 
 

THE MARKET 

Although the general economy has stabilised there are still a few causes for concern 
that could inhibit recovery in the Euro area, including high oil prices and the dollar 
trend.  
 
The market for consulting engineering, architectural and industrial consulting services 
improved in the first three months of the year. The assessment is that the market will 
remain stable in 2005 with strong demand for many of SWECO’s services. 
 
 

Sweden 

The Swedish market is characterised by a rising trend, above all with regard to 
building-related services where the improvement is most noticeable in planning and 
design of housing. In the infrastructure sector, planning and design volumes have 
continued to grow. Demand for qualified consulting services in the environmental 
sector was strong. In the energy area, higher investment in both production and 
distribution is being noted. In the industrial sector, growth in demand is anticipated 
primarily in the pulp and paper, mining and telecom industries. 
 
 

Norway 

Norway is noting increased demand for building-related services, particularly for 
housing construction. Demand for commercial space is predicted to improve somewhat 
in 2005. In the infrastructure sector, the market remains stable with satisfactory 
planning and design volumes. Demand in the water and environment area remains 
strong and expected to increase further in 2005. Continued growth in demand is 
awaited in the energy segment, particularly with regard to renewable energy sources.  
 
 

Finland 

SWECO PIC’s Finnish market consists of industry-related consulting assignments, 
where demand is dependent on industrial investments, production volumes and 
structural changes. The market is characterised by budding growth generated by 
increased investment and higher production volumes, mainly in the energy, chemical, 
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electronics and marine technology industries. Demand for electronics services for the 
telecommunications industry continued to rise sharply. Moderate growth in production 
volumes is anticipated in the manufacturing industry, while investments in the process 
industry are expected to decrease somewhat during 2005. 
 
 

Outside the Nordic region  

The global trend of urbanisation and industrialisation is stimulating demand for many of 
SWECO’s services. 
 
Rising investment in the industrial sectors of Eastern Europe, Asia and South America, 
is generating demand for SWECO’s industrial consulting services. Demand for qualified 
environmental services has continued to grow in Central and Eastern Europe, where 
the need for extensive environmental improvements is urgent. In China, keen demand 
is being noted for SWECO’s services in architecture and urban planning. In particular, 
global demand for qualified consulting services in the energy sector is expected to 
remain strong. 
 
 

OPERATIONS 

SWECO is the Nordic region’s leading consulting company with combined expertise in 
consulting engineering, environmental technology and architecture. Engineers, 
architects and environmental experts in the SWECO companies are working together 
to build a safer, more ecologically sustainable and growing society. The home market 
is the Nordic region, but the company also conducts extensive international operations 
with projects currently under way in over 45 countries. 
 
During the first quarter, SWECO was awarded several major assignments both in 
Sweden and abroad. 
 
SWECO Projektledning has been chosen to upgrade Vasakronan’s digital drawing 
archive with the aid of ”Projektstruktur”, a web-based project and enterprise 
management system developed by SWECO. The assignment also includes 
development of routines and simplified work methods for administration of property-
related documents. All of Vasakronan’s property and project managers in Sweden will 
work via ”Projektstruktur”. The contract is worth MSEK 5. 
 
A project has been launched to enlarge Road 45 between Gothenburg and Trollhättan. 
SWECO has been awarded a contract worth close to MSEK 12 to prepare a work plan 
for the Alvhem-Kärra section of the road. 
 
SWECO has been commissioned to modernise a number of power stations in northern 
Finland on behalf of the Finnish hydropower company PVO Vesivoima Oy. The project 
is expected to run for the next six-seven years. Work will be carried out by SWECO 
PIC together with hydropower specialists from SWECO VBB. 
 
SWECO has been given the task of improving the environment in St. Petersburg, 
Russia. In a large-scale investigation, SWECO will identify and measure emissions 
from the city’s existing waste treatment plants and industries. The municipal sewage 
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network will also be studied and a programme of remedial measures formulated. The 
contract is worth MSEK 3.5. 

 
SWECO PIC has acquired the Finland-based FT-Engineering, a specialised provider of 
consulting engineering services for the paper industry. The company has 37 
employees and an annual turnover of around MSEK18. The acquisition will strengthen 
SWECO PIC’s competency and expand its geographical presence in central and 
eastern Finland.  
 
SWECO Projektledning has acquired FM Konsulterna, a consulting firm focusing on 
services for the Facility Management market. The company has six employees and is 
active throughout Sweden. The acquisition will further sharpen SWECO 
Projektledning’s core expertise in the FM area. 
 

SUBSEQUENT EVENTS 

After the end of the reporting period, the Board of SWECO AB appointed SWECO’s 
Chief Financial Officer Bo Jansson as Acting Managing Director of SWECO. Due to 
illness, SWECO’s Managing Director and CEO Wigon Thuresson will be on leave for 
some time and is expected to resume his duties in a few months’ time. 
 
 

ACCOUNTING PRINCIPLES 

This interim report has been prepared in compliance with IAS 34, Interim Financial 
Reporting. According to the IAS directive, all listed companies are required to apply 
International Financial Reporting Standards (IFRS) to their consolidated financial 
statements for accounting periods beginning on or after 1 January 2005. Consequently, 
this report is presented in accordance with the IFRSs endorsed by the European 
Commission and interpretations issued by the IFRIC. IAS 32 and IAS 39, both of which 
deal with reporting of financial instruments, are applied with effect from 1 January 
2005. No restatement of comparative information for 2004 is required. The anticipated 
effects and a description of changed principles in respect of the adoption of IFRS and 
the application of IAS 32 and IAS 39 are presented separately in this report. The most 
significant differences and application of the transitional rules are described in the 
annual report for 2004. IFRSs are subject to ongoing review and endorsement by the 
EU, and may therefore be revised in the future. 
 
 

OUTLOOK FOR 2005 

The market for consulting engineering and architectural services improved somewhat 
in the first three months of 2005. The majority of analysts expect the consulting 
engineering market will to show continued positive development.  
 
SWECO will take additional measures to strengthen its market positions and enhance 
internal efficiency. In view of this and stable demand for many of SWECO’s services, 
the outlook for 2005 remains bright. 
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Stockholm, 20 April 2005 

SWECO AB (publ) 
 
 

Bo Jansson 
Acting Managing Director 

 
This interim report has not been examined by the company’s auditors. 

 
The interim report for the period January-June 2005 will be published on 26 July 2005. 

 
For additional information contact: 

 
Bo Jansson, CFO and Acting Managing Director of SWECO  

Tel. +46 8-695 66 06 
bo.jansson@sweco.se 

 
Fredrik Hedlund, Head of Corporate Communications, SWECO  

Tel. +46 8-695 66 12 
fredrik.hedlund@sweco.se 

 
SWECO AB (publ) Corp. reg. no. 556542-9841 

Gjörwellsgatan 22, Box 34044, SE-100 26 Stockholm 
Tel. +46 8-695 60 00, Fax +46 8-695 66 10 

E-mail: info@sweco.se, www.sweco.se 
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Income statement, MSEK Jan-Mar Jan-Mar Apr 2004- Full year
 2005 2004 Mar 2005 2004
Net sales 820.1 786.0 3,175.5 3,141.4
Other external costs -215.5 -201.6 -912.7 -898.8
Staff costs -541.1 -503.1 -2,022.9 -1,984.9
Depreciation -11.3 -12.6 47.8 -49.1
Operating profit 52.2 68.7 192.1 208.6
Net financial items 8.1 15.9 5.8 13.7
Profit before tax 60.3 84.6 197.9 222.3
Tax -18.0 -23.9 -52.5 -58.5
Profit after tax 42.3 60.7 145.4 163.8
  
Attributable to:  
Equity holders in the Parent Company 40.7 59.4 139.4 158.1
Minority interests 1.6 1.3 6.0 5.7
  
Earnings per share for profit attributable to 
equity holders in the Parent Company, SEK  
- Before dilution 2.41 3.57 8.28 9.42
- After dilution 2.41 3.49 8.23 9.32
  
Proposed dividend per share, SEK - - - 4.00
  
Average number of shares 16,890,270 16,637,763 16,838,580 16,775,453
Average number of shares after dilution 16,890,270 17,024,763 16,935,330 16,968,953
  
Cash flow statement, MSEK Jan-Mar Jan-Mar Apr 2004- Full year
 2005 2004 Mar 2005 2004
Cash flow from operating activities before 
changes in working capital and paid tax 66.1 74.7 235.2 243.8
Paid tax -14.5 -15.9 -9.8 -11.2
Changes in working capital -18.0 -77.1 18.6 -40.5
Cash flow from operating activities 33.6 -18.3 244.0 192.1
Cash flow from investing activities -88.4 -73.9 -139.7 -125.2
Cash flow from financing activities 0.9 -16.5 -53.7 -71.1
Change in liquid assets -53.9 -108.7 50.6 -4.2
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Balance sheet, MSEK 31 Mar 2005 31 Mar 2004 31 Dec 2004
Intangible assets 303.3 300.6 292.4
Tangible assets 103.3 109.8 100.1
Financial assets 171.7 184.8 155.1
Other current assets 1,079.4 1,024.4 1,009.1
Liquid assets 141.0 91.0 192.7
Total assets 1,798.7 1,710.6 1,749.4
Share capital and reserves attributable to  
equity holders in the Parent Company  696.4 584.7 652.2
Minority interests 11.4 13.6 14.2
Total equity 707.8 598.3 666.4
Long-term liabilities 346.1 367.7 337.0
Current liabilities 744.8 744.6 746.0
Total equity and liabilities 1,798.7 1,710.6 1,749.4
  
Pledged assets 59.2  120.7
Contingent liabilities 42.4  41.6
  
Changes in equity, MSEK Jan-Mar Jan-Mar Full year
 2005 2004 2004
Equity, opening balance 666.4 552.7 552.7
Effect of changed accounting principle 1.2 - -
Equity, opening balance after  
changed accounting principle 667.6 552.7 552.7
Dividends rendered - - -49.7
Repurchase of own shares - -9.2 -17.6
Dividends to minority -4.5 -6.7 -9.3
Purchase of minority shares  - - -0.6
New share issue - - 30.9
Translation difference in foreign currency 3.9 0.8 -3.8
Revaluation of financial instruments -1.5 - -
Net profit for the year 42.3 60.7 163.8
Equity, closing balance 707.8 598.3 666.4
  
Proposed dividend, SEK 4 per share -67.6 -50.1 -67.6
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Key ratios Jan-Mar Jan-Mar Full year
  2005 2004 2004
Operating margin, % 6.4 8.7 6.6
Profit margin, % 7.4 10.8 7.1
Return on equity, % 21.8 1) 26.7
Return on capital employed, % 23.2 1) 27.7
Equity/assets ratio, % 39.4 35.0 38.1
Equity per share for profit attributable to equity 
holders in the Parent Company, SEK  
- Before dilution 41.23 35.27 38.61
- After dilution 41.23 34.08 38.61
Interest-bearing liabilities, MSEK 219.2 269.4 214.2
Average number of employees 3,664 3,414 3,445
Number of shares on closing date 16,890,270 16,576,730 16,890,270
Number of shares on closing date after dilution 16,890,270 17,157,230 16,890,270
Number of shares on closing date after full dilution 16,890,270 17,157,230 16,890,270
1) Not available, since these are calculated on a rolling 12-month basis and based on figures preceding the transition to IFRS. 
 

 
 

Acquisition of subsidiaries 

In the first quarter of 2005, SWECO acquired FT-Engineering and FM Konsulterna. The 
acquisitions had the following effects on the Group’s balance sheet and liquid assets. 
 
MSEK 
Assets in the acquired companies 7.6
Liabilities in the acquired companies -6.2
Deferred tax asset recognised upon acquisition -
Goodwill recognised upon acquisition 5.9
Total purchase price 7.3
Non-settled purchase price  -
Settlement of previously withheld purchase price  -
Liquid assets in the acquired companies 1.8

Net sales, operating profit, operating margin and number of emloyees

Company
2005 2004 2005 2004 2005 2004 2005 2004

SWECO FFNS 83.9 81.5 5.1 7.3 6.1 9.0 298 301
SWECO BLOCO 34.5 33.3 2.5 0.7 7.2 2.1 138 148
SWECO Theorells 76.3 75.3 5.6 3.8 7.4 5.0 345 354
SWECO VBB 135.5 130.6 7.6 7.1 5.6 5.5 431 438
SWECO VIAK 114.1 133.5 8.3 20.0 7.2 15.0 431 403
SWECO Projektledning 37.7 36.3 3.0 3.7 7.8 10.1 118 112
SWECO Energuide 49.0 39.1 5.5 4.1 11.2 10.5 129 111
SWECO Position 12.0 10.2 1.3 1.2 11.2 11.9 49 41
SWECO Grøner 109.9 115.7 3.2 9.8 2.9 8.5 411 425
SWECO PIC  208.6 171.7 13.0 11.7 6.2 6.8 1,206 987
Group-wide, etc -41.4 -41.2 -2.9 -0.7 - - 108 94
TOTAL GROUP 820.1 786.0 52.2 68.7 6.4 8.7 3,664 3,414

Net sales, MSEK Operating profit, MSEK Operating margin, % No. of employees
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Effects of transition to IFRS on the comparative financial statements 
for 2004 

Below is a specification of how the comparative figures and key ratios have been 
restated from the previously applied Swedish Generally Accepted Accounting 
Principles (GAAP) to IFRS. The changes and reclassifications that have been made 
are explained in a separate note. 
 
Income statement 2004, MSEK Note Swedish 

GAAP
Effect of 

transition 
to IFRS 

IFRS

Net sales  3,141.4 - 3,141.4
Other external costs  -898.8 - -898.8
Staff costs  -1,984.9 - -1,984.9
Depreciation 1 -66.5 17.4 -49.1
Share in profit of associated companies 2 -0.2 0.2 -
Operating profit  191.0 17.6 208.6
Net financial items 2 13.9 -0.2 13.7
Profit after net financial items  204.9 17.4 222.3
Minority share 3 -5.7 5.7 -
Profit before tax  199.2 23.1 222.3
Tax 4 -57.5 -1.0 -58.5
Profit after tax  141.7 22.1 163.8
   
Attributable to:   
Equity holders in the Parent Company  - 16.4 158.1
Minority interests  - 5.7 5.7
   
Earnings per share for profit attributable to 
equity holders in the Parent Company, SEK 

  

- Before dilution  8.45 0.97 9.42
- After dilution  8.35 0.97 9.32
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Balance sheet, MSEK  1 January 2004 

(transition date) 
 31 December. 2004 

 

Note Swedish 
GAAP

Effect of 
transition

to IFRS

IFRS Swedish 
GAAP 

Effect of 
transition

to IFRS

IFRS

Intangible assets 1 284.3 - 284.3 274.4 18.0 292.4
Tangible assets 114.6 - 114.6 100.1 - 100.1
Financial assets 170.7 - 170.7 155.0 - 155.0
Other current assets 5 844.0 33.8 877.8 906.7 102.5 1,009.2
Short-term investments 5 33.8 -33.8 - 127.5 -127,5 -
Liquid assets 5 197.8 - 197.8 167.7 25.0 192.7
Total assets 1,645.2 - 1,645.2 1,731.4 18.0 1,749.5
Share capital and reserves 
attributable to equity holders in 
the Parent Company  533.2 0.9 534.1

 
 

635.1 17.1 652.2
Minority interests 3 18.6 - 18.6 14.2 - 14.2
Total equity 8 - - 552.7 - - 666.4
Provisions 6,7 194.7 -194.7 - 166.1 -166.1 -
Long-term liabilities 4,6 200.4 164.3 364.7 170.0 167.1 337.0
Current liabilities 6 698.3 29.5 727.8 746.0 - 746.0

Total equity and liabilities 1,645.2 - 1,645.2
 

1,731.4 18. 0 1,749.4
 
 
Income statement, January-March 2004, MSEK Note Swedish 

GAAP
Effect of 

transition 
to IFRS 

IFRS

Net sales  786.0 - 786.0

Other external costs  -201.6 - -201.6

Staff costs  -503.1 - -503.1

Depreciation 1 -16.8 4.2 -12.6

Share in profit of associated companies 2 -0.2 0.2 -

Operating profit 2 64.3 4.4 68.7

Net financial items  16.1 -0.2 15.9

Profit after net financial items  80.4 4.2 84.6

Minority share 3 -1.3 1.3 -

Profit before tax  79.1 5.5 84.6

Tax 4 -23.7 -0.2 -23.9

Profit after tax  55.4 5.3 60.7

   
Attributable to:   
Equity holders in the Parent company  -  59.4

Minority interests  -  1.3

   
Earnings per share for profit attributable to equity 
holders in the Parent Company, SEK 

  

- Before dilution  3.33 0.22 3.57
- After dilution  3.26 0.23 3.49
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Balance sheet, MSEK  31 March 2004 

 

Note Swedish 
GAAP

Effect of 
transition 

to IFRS 

IFRS

Intangible assets 1 296.3 4.3 300.6
Tangible assets  109.8 - 109.8
Financial assets  184.8 - 184.8
Other current assets  940.9 83.5 1,024.4
Short-term investments 5 83.5 -83.5 -
Liquid assets 5 91.0 - 91.0
Total assets  1,706.3 4.3 1,710.6
Share capital and reserves attributable to equity 
holders in the Parent Company  

 
 579.8

 
4.9 584.7

Minority interests 3 13.6 - 13.6
Total equity 8 - - 598.3
Provisions 6,7 195.3 -195.3 -
Long-term liabilities 4,6 202.5 165.2 367.7
Current liabilities 6 715.1 29.5 744.6

Total equity and liabilities 1,706.3
 

4.3 1,710.6
 
 
Note 1 Goodwill 
IFRS prohibits the amortisation of goodwill. Instead, goodwill must be tested for 
impairment at least annually, or more frequently if changes or circumstances indicate a 
possible decrease in value. The adjustments in intangible assets refer to changes in 
value at 1 January 2004. The effects on profit refer to the add-back of amortisation. 
 
Note 2 Share in profit of associated companies 
According to IFRS, share in profit of associated companies must be recognised in net 
financial items. 
 
Note 3 Minority share 
IFRS states that the minority share must be recognised in profit/loss for the period, 
divided between the share attributable to equity holders in the Parent Company and the 
share attributable to the minority. Earnings per share must now be calculated with 
respect to minority share in profit/loss for the period. In the balance sheet, the minority 
interest is recognised as a separate component of consolidated equity. Equity per 
share must now be calculated with respect to minority interests. 

Note 4 Tax 
A minor portion of goodwill refers to tax-deductible goodwill arising from the purchase 
of the net assets in a business, which, when added back, leads to a deferred tax 
liability and a tax expense. 

Note 5 Liquid assets and short-term investments  
SWECO’s short-term investments are classified as other current assets in the category 
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“held to maturity”. Financial assets are stated at fair value in the profit and loss 
account. 

Note 6 Provisions 
According to IFRS, provisions are not reported under a separate heading. At 1 January 
2004, restructuring provisions of MSEK 29.5 are reclassified as current liabilities and 
other provisions of MSEK 165.2 as long-term liabilities. At 31 March 2004, restructuring 
provisions of MSEK 29.5 are reclassified as current liabilities and other provisions of 
MSEK 165.8 as long-term liabilities. There were no restructuring provisions at 31 
December 2004, which means that all provisions are reclassified as long-term 
liabilities. 

Note 7 Negative goodwill  
IFRS states that negative goodwill must be recognised immediately in the income 
statement. The negative goodwill recognised as an expense in SWECO at 31 
December 2003 has therefore been eliminated against equity. 

Note 8 Equity 
 
 1 Jan 2004 31 Mar 2004 31 Dec 2004 

Equity according to Swedish GAAP  533.2 579.8
 

635.1 
Goodwill not amortised after  
IFRS transition date  - 4.3

 
18.1 

Negative goodwill 0.9 0.8 - 
Minority interest 18.6 13.6 14.2 
  
Tax effects of the above - -0.2 -1.0 
Total adjustment in equity 19.5 18.5 31.3 
Equity according to IFRS 552.7 598.3 666.4 
 

Effect on the cash flow statement 
Due to the changed classification of short-term investments (see Note 5 above), 
changes in short-term investments in accordance with IFRS are recognised in cash 
flow from investing activities. These were previously included in change in liquid 
assets. 
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Effect of transition to IFRS on key ratios for 2004 

Swedish GAAP Effect of transition 
to IFRS 

IFRS

Operating margin, % 6.1 0.5 6.6
Profit margin, % * 6.5 0.6 7.1
Return on equity, % * 24.3 2.4 26.7
Return on capital employed, % 25.9 1.8 27.7
Equity/assets ratio, % 36.7 1.4 38.1
Equity per share, SEK * 37.60 1.01 38.61
Equity per share after dilution, SEK * 37.60 1.01 38.61
*) Calculated excluding minority interest. 
 
 

Effects of application of IAS 32 and IAS 39  
According to the new rules, derivatives that are held to cover foreign exchange rate 
risks must be stated at fair value. 

Balance sheet, MSEK  1 January 2005 
 

 Note Opening balance 
according 

to IFRS

Application 
of IAS 32 

and 39 

Adjusted 
opening 
balance 

Intangible assets  292.4 - 292.4
Tangible assets  100.1 - 100.1
Financial assets  155.0 - 155.0
Other current assets 9 1,009.2 1.7  1 010.9
Liquid assets  192.7 - 192.7
Total assets  1,749.4 1.7 1,751.1
Share capital and reserves 
attributable to equity holders in the 
Parent Company 

 
 

9 652.2

 
 

1.2 653.4
Minority share  14.2 - 14.2
Total equity  666.4 1.2 667.6
Long-term liabilities 9 337.0 0.5 337.5
Current liabilities  746.0 - 746.0
Total equity and liabilities  1,749.4 1.7 1,751.1
 
 
Note 9 Forward exchange contracts 
All forward exchange contracts are stated at fair value. Fair value changes are 
recognised directly in equity consideration to deferred tax. Short-term investments are 
also restated to fair value. For SWECO, the effects of these value changes are 
negligible. 
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Other quarterly figures for 2004 adjusted to IFRS 
 
Income statement, MSEK Quarterly figures 
 Apr-June Jul-Sept Oct-Dec 
Net sales 791.4 688.7 875.3 
Other external costs -215.7 -229.2 -252.3 
Staff costs -525.7 -414.0 -542.1 
Depreciation -12.2 -13.0 -11.3 
Operating profit 37.8 32.5 69.6 
Net financial items 2.0 0.8 -5.1 
Profit before tax 39.8 33.3 64.5 
Tax -10.0 -8.4 -16.1 
Profit after tax 29.8 24.9 48.4 
  
Attributable to:  
Equity holders in the Parent Company 27.6 23.8 47.3 
Minority interests 2.2 1.1 1.1 
  
Earnings per share for profit attributable to equity 
holders in the Parent Company, SEK  
- Before dilution 1.66 1.39 2.80 
- After dilution 1.62 1.43 2.78 
  
 
 
Balance sheet, MSEK 30 June 2004 30 Sept 2003 
Intangible assets 304.8 302.5 
Tangible assets 106.2 100.7 
Financial assets 186.3 189.2 
Other current assets 1,012.6 913.4 
Liquid assets 109.6 128.8 
Total assets 1,719.5 1,634.6 
Share capital and reserves attributable to equity 
holders in the Parent Company  584.9 605.1 
Minority share 15.4 16.4 
Total equity 600.3 621.5 
Long-term liabilities 363.2 352.9 
Current liabilities 756.0 660.2 
Total equity and liabilities 1,719.5 1,634.6 
  
  
 

 


